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Domestic credit growth accelerated to a solid 1.7% q/q in Q3 2026, up from 1.2% in Q2, signaling improved 
lending activity despite lingering regional uncertainties and pushing YTD growth to 4.7% in September. The 
pickup was driven by stronger business credit and a further acceleration in household lending, which more 
than offset the steeper contraction in lending to banks and financial institutions while security purchases 
lending growth remained unchanged in Q3. Credit to non-residents also recovered following a sharp decline 
in Q2, providing additional support to overall credit expansion. On the liabilities side, residents’ deposit 
growth was stable in Q3 underpinned by strong growth in public sector deposits and continued, though more 
modest growth in private sector and government deposits. Meanwhile, non-resident deposits continued to 
contract, albeit at a substantially slower pace than in Q2. Overall, credit growth has held up slightly better 
than we had expected earlier in the year given persistent conflict-related pressures, though geopolitical 
developments remain an important source of uncertainty for Q4. 

Growth in business credit strengthened to 1.8% q/q in Q3 from 1.3% q/q in Q2, lifting the YTD growth to 
6.1% in September. The improvement reflected stronger lending across several major sectors, particularly 
in construction (5.2% q/q), industry (3.0%), and other services (4.2%). Credit growth also remained positive 
in real estate (0.5%) and crude oil & gas (1.0%), while the trade sector returned to modest growth (0.2%) 
following a contraction of -1.4% in Q2. Credit to banks and financial institutions contracted further by -
5.2%, pushing YTD growth into negative territory (-3.0%). Meanwhile, credit for the purchase of securities 
grew by 1.2% q/q, unchanged from Q2 and bringing the YTD growth to 3.6%. Household credit accelerated 
further, expanding by 2.8% in Q3 compared to 1.5% in Q2, suggesting continued strength in consumer 
borrowing demand. Credit to non-residents rebounded by 2.8% q/q, reversing the -6.7% contraction 
recorded in Q2, largely due to increased lending to non-resident banks, which rose by 5.0% q/q following 
the sharp decline seen in the previous quarter. 

Resident deposit growth remained robust in Q3  

On the liabilities side, resident deposit growth rose by a strong 2.4% q/q in Q3, matching the pace recorded 
in Q2 and lifting the YTD growth to 8.8% in September. Quarterly growth was supported by public sector 
institutions’ deposits, rising by 9.0% q/q after declining by -2.2% in Q2. Government deposits also remained 
a key source of support, rising by 5.5% following the exceptionally strong 23% increase recorded in Q2. 
Private sector deposits, which constitute the bulk of resident deposits, continued to expand albeit at a 
slower pace, rising by 0.5% q/q compared with 1.2% in Q2. Meanwhile, non-resident deposits declined by -
0.7% q/q in Q3 following the sharper -4.6% contraction recorded in Q2, leaving YTD growth at -3.5%. While 
cross-border funding flows remained soft, the smaller decline came mainly due to the rise in private sector 
foreign currency deposits by 5.3% q/q in Q3 compared with the -9.1% decline in Q2, suggesting some 
stabilization in non-resident private sector deposits compared with the heightened uncertainty seen in Q2. 
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   Table 1: Credit      Table 2: Deposits  
   

Credit  
Sep-2026 % growth  

KD billions q/q YTD y/y 2025 

 
      

Business 27.1 1.8 6.1 6.7 6.0 

of which Real Estate 11.1 0.5 3.9 3.2 5.2 

Household 20.9 2.7 4.4 5.1 3.7 

Securities 5.0 1.2 3.6 10.2 27.9 

Banks & financial instit. 2.7 -5.2 -3.0 5.5 25.3 

Total domestic credit 55.7 1.7 4.7 6.3 7.6 

Non-resident credit  10.5 2.8 -0.9 7.0 36.1 

Total credit 66.2 1.9 3.8 6.4 11.5 
 

 

Deposits 
Sep-2026 % growth  

KD billions q/q YTD y/y 2025 
      

Private sector  41.2 0.5 1.7 1.6 3.8 

of which Time dep. 23.8 1.8 0.7 0.4 5.6 

of which CASA dep. 15.1 -1.8 1.4 1.3 0.8 

Public Institutions 10.4 9.0 20.7 47.4 30.8 

Government 5.9 5.5 58.9 37.8 -23.5 

Total resident dep. 57.5 2.4 8.8 10.8 4.7 

Non-resident deposits 6.1 -0.7 -3.5 14.5 89.3 

Total deposits 63.6 2.1 7.5 11.1 9.9 
 

Source: Central Bank of Kuwait  Source: Central Bank of Kuwait 
   



 
  
 
 

 

 T: (965) 2229 5500, econ@nbk.com                                                                www.nbk.com 
 

PUBLIC 

 

Head Office International Network  NBK Capital 
Kuwait 
National Bank of Kuwait SAKP 
Shuhada Street,  
Sharq Area, NBK Tower 
P.O. Box 95, Safat 13001 
Kuwait City, Kuwait 
Tel: +965 2222 2011 
Fax: +965 2229 5804 
Telex: 22043-22451 NATBANK 
www.nbk.com 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Bahrain 
National Bank of Kuwait SAKP 
Zain Branch 
Zain Tower, Building 401, Road 2806 
Seef Area 428, P. O. Box 5290, Manama 
Kingdom of Bahrain 
Tel: +973 17 155 555 
Fax: +973 17 104 860 
 
National Bank of Kuwait SAKP 
Bahrain Head Office 
GB Corp Tower 
Block 346, Road 4626 
Building 1411 
P.O. Box 5290, Manama 
Kingdom of Bahrain 
Tel: +973 17 155 555 
Fax: +973 17 104 860 
  
United Arab Emirates 
National Bank of Kuwait SAKP 
Dubai Branch 
Latifa Tower, Sheikh Zayed Road 
Next to Crown Plaza 
P.O.Box 9293, Dubai, U.A.E 
Tel: +971 4 3161600 
Fax: +971 4 3888588 
 
National Bank of Kuwait SAKP 
Abu Dhabi Branch 
Sheikh Rashed Bin Saeed 
 Al Maktoom, (Old Airport Road) 
P.O.Box 113567,Abu Dhabi, U.A.E 
Tel: +971 2 4199 555 
Fax: +971 2 2222 477 
 
Saudi Arabia 
National Bank of Kuwait SAKP 
Jeddah Branch 
Al Khalidiah District,  
Al Mukmal Tower, Jeddah  
P.O Box: 15385 Jeddah 21444 
Kingdom of Saudi Arabia 
Tel:   +966 2 603 6300 
Fax:  +966 2 603 6318 
 
Lebanon 
National Bank of Kuwait  
(Lebanon) SAL 
BAC Building, Justinien Street, Sanayeh 
P.O. Box 11-5727, Riad El-Solh 
Beirut 1107 2200, Lebanon 
Tel: +961 1 759700 
Fax: +961 1 747866 
 
Iraq 
Credit Bank of Iraq 
Street 9, Building 187 
Sadoon Street, District 102 
P.O. Box 3420, Baghdad, Iraq 
Tel: +964 1 7182198/7191944 
+964 1 7188406/7171673 
Fax: +964 1 7170156 

Egypt 
National Bank of Kuwait - Egypt 
Plot 155, City Center, First Sector 
5th Settlement, New Cairo 
Egypt 
Tel: +20  2 26149300 
Fax: +20 2 26133978 
 
United States of America 
National Bank of Kuwait SAKP 
New York Branch 
299 Park Avenue 
New York, NY 10171 
USA 
Tel: +1 212 303 9800 
Fax: +1 212 319 8269 
 
United Kingdom 
National Bank of Kuwait 
(International) Plc 
Head Office 
13 George Street 
London W1U 3QJ 
UK 
Tel: +44 20 7224 2277 
Fax: +44 20 7224 2101 
 
France 
National Bank of Kuwait France SA 
90 Avenue des Champs-Elysees 
75008 Paris 
France 
Tel: +33 1 5659 8600 
Fax: +33 1 5659 8623 
 
Singapore 
National Bank of Kuwait SAKP 
Singapore Branch 
9 Raffles Place # 44-01 
Republic Plaza 
Singapore 048619 
Tel: +65 6222 5348 
Fax: +65 6224 5438 
 
China 
National Bank of Kuwait SAKP 
Shanghai Branch 
Suite 1501-1502 
AZIA Center 
1233 Lujiazui Ring Road 
Shanghai 200120, China  
Tel: +86 21 8036-0800 
Fax: +86 21 8036-0801 

Kuwait 
NBK Capital 
34h Floor, NBK Tower 
Shuhada’a street, Sharq Area 
PO Box 4950, Safat, 13050 
Kuwait 
Tel: +965 2224 6900 
Fax: +965 2224 6904 / 5 
 
United Arab Emirates 
NBK Capital Limited - UAE 
Precinct Building 3, Office 404 
Dubai International Financial Center 
Sheikh Zayed Road 
P.O. Box 506506, Dubai 
UAE 
Tel: +971 4 365 2800 
Fax: +971 4 365 2805 
 
 

Associates 
 
Turkey 
Turkish Bank 
Valikonagl CAD. 7 
Nisantasi, P.O. Box. 34371 
Istanbul, Turkey 
Tel: +90 212 373 6373 
Fax: +90 212 225 0353 

© Copyright Notice. The Economic Update is a publication of the National Bank of Kuwait. No part of this publication may be reproduced or duplicated without the prior consent of NBK. 
While every care has been taken in preparing this publication, National Bank of Kuwait accepts no liability whatsoever for any direct or consequential losses arising from its use. GCC Research Note is distributed on a complimentary 
and discretionary basis to NBK clients and associates. This report and other NBK research can be found in the “Reports” section of the National Bank of Kuwait’s web site. Please visit our web site, www.nbk.com, for other bank 
publications. For further information please contact: NBK Economic Research, Tel: (965) 2229 5500, , Email: econ@nbk.com 

http://www.nbk.com/

