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China: GDP growth at 5% in 2024, meeting the 
government’s target, after a strong Q4 

Chartbook  
23 January 2025 

The Chinese economy grew 5.4% y/y in Q4 2024, beating consensus estimates of a 5.0% increase and 

accelerating from 4.6% in Q3. December data generally reflected an overall improvement in business 

activity. The Q4 GDP reading was the strongest since Q2 2023, helped by the string of stimulus measures 

rolled out late last year to boost domestic demand and arrest the property market decline. This pushed up 

full-year 2024 growth to 5%, meeting the government’s target of “around 5%”. While domestic demand 

was relatively muted in 2024, GDP growth was buoyed by higher exports, which may have even benefitted 

recently from the anticipated tariff hikes under the current US administration. In contrast, the property 

market continued to be a drag with the annual decrease in house prices uninterrupted, though the decline 

softened in the last two-three months.  

Despite the more positive end of the year, the outlook for 2025 remains uncertain, especially in the context 

of likely higher US tariffs on Chinese products. And while the very recent threat by President Trump of a 

10% duty as of 1 February is way lower than prior indications, we believe this is a dynamic issue that will 

likely continue to evolve in the coming months, keeping uncertainty elevated. Tariffs aside, the Chinese 

economy continues to face several challenges such as weak domestic demand, deflationary pressures, 

and ongoing decline in the real estate market. This is being reflected in the continued slump in government 

bond yields, with the 10-year touching multi-decade lows. Hence, a key matter for 2025 will be the extent 

of fiscal policy support in addition to the degree of additional monetary policy easing. Nevertheless, the 

ailing property market, which does not seem to be bottoming out yet though possibly past its worst, will 

likely continue to weigh on growth in 2025. 

     Chart 1: Real GDP growth   Chart 2: GDP growth by industry 
  (%y/y) 

 

 

     

The economy expanded by 5.4% y/y in Q4 2024, above 
consensus estimates of 5.0% and the prior quarter’s reading 
of 4.6%.   

 

Growth was led by the services industry, which accounts for 
more than half of the economy, as it grew by 5.8% y/y in Q4 
from 4.8% y/y in Q3. 

   

Source: Haver Analytics 
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     Chart 3: Consumer price inflation    Chart 4: Purchasing Managers’ Index surveys 
(% y/y)  (index; above 50 = expansion) 

 

 

      

The increase in core CPI has improved to 0.4% y/y in 
December (versus 0.1% in September), while headline CPI 
inflation fell to only 0.1% y/y, the lowest since March. 

 
Both composite PMI and non-manufacturing PMI increased to 
52.2 in December, while the manufacturing PMI decreased, 
remaining marginally in expansion territory (50.1). 

   

Source: Haver Analytics 
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     Chart 5: Industrial output and fixed investment  Chart 6: Retail sales 
(% y/y)  (% y/y) 

      

 

        

Fixed asset investment stood at 3.2% in 2024, similar to 3% 
in 2023 while industrial production growth climbed to 6.2% 
y/y in December from 5.4% in November.  

 
Retail sales ended the year on a strong note, growing by a 
higher-than-expected 3.7% y/y in December and up from 3% 
in November. 

   

Source: Haver Analytics 
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     Chart 7: Unemployment rate  Chart 8: Consumer Confidence      
(%)  (index, above 100= optimistic) 

    

 

 

The youth unemployment rate fell to 15.7% in December 
down from a peak of nearly 19% in August while overall 
unemployment stood at 5.1%, broadly unchanged in 2024.  

 
The consumer confidence index inched down to 86.2 in 
November from 86.9 in the previous month, leaving it 
hovering slightly above its record-low of 85.5.   

   

Source: Haver Analytics. *After methodology change; excludes students 

DP growth 

 Source: Haver Analytics 

-2

-1

0

1

2

3

4

-2

-1

0

1

2

3

4

Dec-20 Dec-21 Dec-22 Dec-23 Dec-24

CPI Core CPI

40

45

50

55

60

40

45

50

55

60

Dec-21 Dec-22 Dec-23 Dec-24

Manufacturing

Composite

Non-Manufacturing

-10

-5

0

5

10

15

20

25

30

35

40

-10

-5

0

5

10

15

20

25

30

35

40

Dec-20 Dec-21 Dec-22 Dec-23 Dec-24

Industrial Production

Fixed Asset Investment (ytd)

-15

0

15

30

45

60

-15

0

15

30

45

60

Dec-22 Jun-23 Dec-23 Jun-24 Dec-24

Catering Services

Total

Consumer Goods

10

11

12

13

14

15

16

17

18

19

20

0

1

2

3

4

5

6

7

8

9

10

Dec-22 Jun-23 Dec-23 Jun-24 Dec-24

Unemployment Rate (LHS)

Youth unemployment (RHS)*

80.0

85.0

90.0

95.0

100.0

105.0

110.0

115.0

120.0

125.0

130.0

80

85

90

95

100

105

110

115

120

125

130

Nov-19 Nov-20 Nov-21 Nov-22 Nov-23 Nov-24



 
 

 

T: (965) 2229 5500, econ@nbk.com, © 2025 NBK                                                                 www.nbk.com 
       

PUBLIC 

 

     Chart 9: Real estate sales by value  Chart 10: Real estate investments 
(% y/y, Cumulative ytd)  (% y/y, Cumulative ytd) 

          

 

 

Real estate sales across all sectors continued their decline, 
albeit at a softer pace, with overall sales down by 17% in 
2024.  

 
Real estate investment growth remained negative y/y across 
the board, with all four components stabilizing at broadly the 
same level of decline since June. 

   

Source: Haver Analytics 
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     Chart 11: House prices in 70 medium & large cities  Chart 12: Money supply (M2) and credit growth 
(% y/y)  (% y/y) 

 

 

 

New and existing home prices continued to fall y/y, but the 
rate of decline has softened in the past two-three months to 
5.3% and 7.8% through December, respectively. 

 Credit trends continued to be week, with growth falling to 
7.6% in 2024, the lowest in more than 20 years. 

   

Source: LSEG 
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     Chart 13: Interest rates  Chart 14: Dollar-yuan exchange rate    
(%)  (USD/CNY) 

    

 

    

The PBoC maintained the 1Y LPR at 3.10% and the 5Y LPR at 
3.6% in January, but authorities pledged to adopt an 
"appropriately loose" monetary policy in 2025. 

 
The Chinese Yuan has weakened against the USD since the 
announcement of the first series of stimulus measures in 
September. 

   

Source: Haver Analytics 
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     Chart 15: International trade    Chart 16: Monthly FX reserve changes 
(% y/y)  (USD billions) 

 

 

 

Trade ended the year on a high note, with exports up 11% y/y 
in December and imports up 1%, leaving China with a record 
trade surplus of around $990 billion for the year.  

 Foreign exchange reserves declined by over $114 billion in 
Q4 , after hitting a recent peak in September.  

   

Source: Haver Analytics 
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     Chart 17: China and US government bond yields  Chart 18: Stock markets 
(%)  (Rebased; 3 January 2022 = 100) 

 

 

  

The yield on China’s 10-year government bond continued its 
slump, touching multi-decade lows.   

Both the CSI 300 and the Hang Seng Index have fallen from 
their October highs that followed the stimulus 
announcements, with the CSI down 10%.  

   

Source: Haver Analytics 

DP growth 

 Source: Haver Analytics 

-30

-15

0

15

30

-30

-15

0

15

30

Dec-22 Jun-23 Dec-23 Jun-24 Dec-24

Exports

Imports

-80

-60

-40

-20

0

20

40

60

80

-80

-60

-40

-20

0

20

40

60

80

Dec-20 Dec-21 Dec-22 Dec-23 Dec-24

0

1

2

3

4

5

6

0

1

2

3

4

5

6

Dec-20 Dec-21 Dec-22 Dec-23 Dec-24

US 10-YR Govt

Bond Yield

China 10-YR Govt

Bond Yield

60

70

80

90

100

60

70

80

90

100

Jan-24 Mar-24 May-24 Jul-24 Sep-24 Nov-24 Jan-25

Hang Seng Index (HSI)

CSI 300



 

 

PUBLIC 

 

 

Head Office International Network  NBK Wealth  

Kuwait 
National Bank of Kuwait SAKP 
Shuhada Street,  
Sharq Area, NBK Tower 
P.O. Box 95, Safat 13001 
Kuwait City, Kuwait 
Tel: +965 2222 2011 
Fax: +965 2229 5804 
Telex: 22043-22451 NATBANK 
www.nbk.com 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Bahrain 
National Bank of Kuwait SAKP 
Zain Branch 
Zain Tower, Building 401, Road 2806 
Seef Area 428, P. O. Box 5290, Manama 
Kingdom of Bahrain 
Tel: +973 17 155 555 
Fax: +973 17 104 860 
 
National Bank of Kuwait SAKP 
Bahrain Head Office 
GB Corp Tower 
Block 346, Road 4626 
Building 1411 
P.O. Box 5290, Manama 
Kingdom of Bahrain 
Tel: +973 17 155 555 
Fax: +973 17 104 860 
  
United Arab Emirates 
National Bank of Kuwait SAKP 
Dubai Branch 
Latifa Tower, Sheikh Zayed Road 
Next to Crown Plaza 
P.O.Box 9293, Dubai, U.A.E 
Tel: +971 4 3161600 
Fax: +971 4 3888588 
 
National Bank of Kuwait SAKP 
Abu Dhabi Branch 
Sheikh Rashed Bin Saeed 
 Al Maktoom, (Old Airport Road) 
P.O.Box 113567,Abu Dhabi, U.A.E 
Tel: +971 2 4199 555 
Fax: +971 2 2222 477 
 
Saudi Arabia 
National Bank of Kuwait SAKP 
Jeddah Branch 
Al Khalidiah District,  
Al Mukmal Tower, Jeddah  
P.O Box: 15385 Jeddah 21444 
Kingdom of Saudi Arabia 
Tel:   +966 2 603 6300 
Fax:  +966 2 603 6318 
 
Lebanon 
National Bank of Kuwait  
(Lebanon) SAL 
BAC Building, Justinien Street, Sanayeh 
P.O. Box 11-5727, Riad El-Solh 
Beirut 1107 2200, Lebanon 
Tel: +961 1 759700 
Fax: +961 1 747866 
 
Iraq 
Credit Bank of Iraq 
Street 9, Building 187 
Sadoon Street, District 102 
P.O. Box 3420, Baghdad, Iraq 
Tel: +964 1 7182198/7191944 
+964 1 7188406/7171673 
Fax: +964 1 7170156 

Egypt 
National Bank of Kuwait - Egypt 
Plot 155, City Center, First Sector 
5th Settlement, New Cairo 
Egypt 
Tel: +20  2 26149300 
Fax: +20 2 26133978 
 
United States of America 
National Bank of Kuwait SAKP 
New York Branch 
299 Park Avenue 
New York, NY 10171 
USA 
Tel: +1 212 303 9800 
Fax: +1 212 319 8269 
 
United Kingdom 
National Bank of Kuwait 
(International) Plc 
Head Office 
13 George Street 
London W1U 3QJ 
UK 
Tel: +44 20 7224 2277 
Fax: +44 20 7224 2101 
 
France 
National Bank of Kuwait France SA 
90 Avenue des Champs-Elysees 
75008 Paris 
France 
Tel: +33 1 5659 8600 
Fax: +33 1 5659 8623 
 
Singapore 
National Bank of Kuwait SAKP 
Singapore Branch 
9 Raffles Place # 44-01 
Republic Plaza 
Singapore 048619 
Tel: +65 6222 5348 
Fax: +65 6224 5438 
 
China 
National Bank of Kuwait SAKP 
Shanghai Office 
Suite 1003, 10th Floor, Azia Center 
1233 Lujiazui Ring Road 
Shanghai 200120, China 
Tel: +86 21 6888 1092 
Fax: +86 21 5047 1011 

Kuwait (Headquarters) 
NBK Wealth 
34h Floor, NBK Tower 
Jaber Al-Mubarak & Shuhada’a street 
Block 7, Plot 6, Sharq Area 
PO Box 4950, Safat, 13050 
Kuwait 
Tel: +965 2224 6900 
Fax: +965 2224 6904 / 5 
 
United Arab Emirates 
Gate District 
Precinct Building 4, Floor 7 
Office Unit 3 
Dubai International Financial Center 
(DIFC) 
P.O. Box 506506, Dubai 
UAE 
Tel: +971 4 365 2800 
Fax: +971 4 365 2804 
 
Saudi Arabia 
AlMohammadiyah District  
Daman Building 3rd Floor  
P.O. Box. 75144 
Riyadh 11578,  
Kingdom of Saudi Arabia  
Tel: +966 11277 7120 
Fax: +966 11277 7649 
 
Switzerland  
Rue de la Corraterie 5 
P.O. Box. 3271 
1211 Geneva 3 
Switzerland 
Tel: +41 22 319 0202 
 
United Kingdom 
13 George Street 
W1U 3QJ 
London 
Tel: +44 20 7224 2277 
 
 
 
 
 

© Copyright Notice. The Economic Update is a publication of the National Bank of Kuwait. No part of this publication may be reproduced or duplicated without the prior consent of NBK. 
While every care has been taken in preparing this publication, National Bank of Kuwait accepts no liability whatsoever for any direct or consequential losses arising from its use. GCC Research Note is distributed on a complimentary 
and discretionary basis to NBK clients and associates. This report and other NBK research can be found in the “Reports” section of the National Bank of Kuwait’s web site. Please visit our web site, www.nbk.com, for other bank 
publications. For further information please contact: NBK Economic Research, Tel: (965) 2229 5500, Email: econ@nbk.com 

http://www.nbk.com/

