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Kuwaiti Dinar Today 0.30780 / 0.30790

Key Market Highlights:

Australian inflation moderated more than expected in the second quarter, reducing pressure on the Reserve Bank of
Australia to deliver another near-term rate increase. Headline CPI rose 0.6% quarter-on-quarter, while the newer
monthly measure fell 0.1% in June and eased to 3.8% annually. More importantly, trimmed-mean inflation came in
below expectations at 0.8% quarterly and 3.6% annually. The improvement was partly driven by a sharp decline in fuel
prices, although housing and services inflation remained elevated. The Australian dollar weakened following the
release, while markets reduced the probability of an August rate increase to just 4%, from 21% previously. The figures
support an RBA pause next month, but persistent domestic inflation and renewed oil-price risks should keep
policymakers cautious.

The Federal Reserve concludes its two-day meeting today and is expected to leave the federal funds rate unchanged
at 3.50%-3.75%, although markets still assign roughly a one-third probability to a 25-basis-point increase. Recent
inflation data offered some relief, as headline CPI declined 0.4% in June and core prices were unchanged, lowering
the annual rates to 3.5% and 2.6%, respectively. Nevertheless, the Fed's preferred PCE measure remained
considerably stronger in May, while renewed oil-price pressures and resilient economic activity continue to argue for
caution. Consequently, the tone of Chair Kevin Warsh’s press conference, and whether he keeps the door open to a
September increase will likely be more important than the rate decision itself. The Dollar Index is holding near a one-
month high around 101.4, supported by elevated US yields, geopolitical safe-haven demand and expectations of a
more hawkish Fed. A hawkish hold would likely extend the dollar's strength, while greater emphasis on the recent

coolingin core inflation could trigger some profit-taking in the greenback.

Technical Levels Support 2 Support 1 Spot Resistance 1 Resistance 2
EUR 1.1300 1.1350 1.1400 1.1450 1.1500
GBP 1.3200 1.3250 1.3300 1.3350 1.3400
JPY 162.30 162.80 163.30 164.00 164.50
CHF 0.8080 0.8120 0.8170 0.8220 0.8270

Brief Technical Commentary

US employment data surprised to the soft side yesterday and EURUSD back near 1.1400 and pre- FOMC meeting,
expectations are for a hawkish hold. Support for the pair is at 1.1350 and 1.1300. Resistance is at 1.1450 followed by

1.1500.

USDJPY traded at a low of 163.27 this morning. The next support level for the pair is at 162.80 followed by 162.30.
Resistance for the pair is at 164.00 and 164.50.

Economic Events Country Event Actual Forecast Previous
28-Jul-26 AUD RBA Governer Bullock Speaks

29-Jul-26 AUD CPIm/m -0.1% 0.2% -0.7%
29-Jul-26 usb Federal Funds Rate 3.75% 3.75%
30-Jul-26 GBP Official Bank Rate 3.75% 3.75%
30-Jul-26 UsD Advance GDP g/q 2.3% 2.1%
30-Jul-26 usD Core PCE Price Index m/m 0.10% 0.30%
30-Jul-26 UsD Unemployment Claims 206K 187K
31-Jul-26 JPY BOJ Policy Rate <1.00% <1.00%
31-Jul-26 CAD GDP m/m 0.2% 0.5%
31-Jul-26 usD Employment Cost Index q/q 0.8% 0.9%
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